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Whether or not you were serious about money management in your
20s, saving in your 30s is a must if you want to set yourself up for oa@
future financial success. Here are four actions you need to take if you
haven't already.
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Build an Emergency Fund

In Pandemic Times, a
KeyBank Survey Shows
While you want to pay your loans off, you also want to avoid taking on new Americans Are Financially
debts. Create a budget and determine how much money makes sense for you to Resilient
have in an emergency fund. According to the Report on the Economic Well-Being Midyear Check-In: Your
of U.S. Households in 2018, four in 10 adults have trouble coming up with $400 &, 'é/lolmf;llv Financial
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for an emergency. Make sure you're prepared for the unexpected, like losing your
job. You'll also want to set aside funds for things like healthcare deductibles and
maintenance on your home or car.

Every $5 you save from a latte and put toward your emergency fund adds up.
There are other ways you can save on your day-to-day expenses, too, such as
finding ways to make your groceries last longer or quitting cable.

Balance Loans with Investments

If you're still paying off student loans, you'll want to take a look at the interest
rate of each loan and compare that against potential gains from an investment.
For example, you may have a student loan with a 4 percent annual interest, but
an investment account that has average annual returns of 10 percent.

After paying your monthly loan bills, you'll want to balance where you put any
additional money. You may stand to gain more from investments, especially when
considering the effects of compound interest. Be sure to pay more than the
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your debts, look at how much you could save by doing so.

Focus on Retirement

Don't panic if you didn't start saving for retirement in your 20s. But you also
shouldn't wait until your 40s; the time to save for retirement is now. Compound
interest is the most powerful tool for building wealth.

If you save $6,761 each year starting at age 30, you can become a millionaire by
age 65. If you wait until 45, that number more than triples to $22,797 per year to
hit the same target. It may sound like a lot of money to come up with at either
age, but if your employer offers a 401(k) match, take advantage of it. This can
help to lower the overall annual contribution needed to hit the million dollar goal.
You'll want to look for additional ways to save and spread your wealth. Consider
opening a traditional or Roth IRA, or using an online investing service.

Determine how much you'll need in retirement, as you may find that a million
dollars is actually too low based on when you want to retire and what you hope
to do during retirement.

Set Goals

Many people in their 30s feel like the next item on the life to-do list is purchasing
a house. Remember that a mortgage isn't for everyone and it completely
depends on where you live, your goals, and other personal factors. If you're
considering borrowing from your retirement accounts to buy a house, back away
from your 401(k) and take a broader look at your finances.

Whether your goals include continuing education, getting married, buying a
house, or traveling, write them down and determine when you'll need the funds
and how much you'll need. Work backward from there to determine how much
you need to set aside each week to achieve these goals.

Across all areas related to your financial wellness, you'll want to revisit year to
year, or sooner if a major life event, like buying a house or starting a family,
occurs.

This information and recommendations contained herein are compiled from sources deemed reliable, but are not represented to be accurate or complete. In providing this information,
neither KeyBank nor its affiliates are acting as your agent or are offering any tax, accounting, or legal advice.

By selecting any external link on www.Key.com, you will leave the KeyBank website and jump to an unaffiliated third party website that may offer a different privacy policy and level of
security. The third party is responsible for website content and system availability. KeyBank does not offer, endorse, recommend, or guarantee any product or service available on that
entity's website.
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